Changes in Supply (98-102)

1.  Change in Cost of Resources

Cost of Resources Increase: 


Cost of Resources Decrease:


2.  Change in Productivity 


Productivity Increase:


Productivity Decrease:


3.  New Technology

New Technology:

4.  Changes in Government Policy

Example- stricter pollution controls:


5.  Changes in Taxes

Tax Increase:


Tax Decrease:


6.  Subsidies

Subsidy Increase:


Subsidy Decrease:


5.  Change in the price of Complements in Production

Price Increase:


Examples:


Price Decrease:


6.  Change in the price of Substitutes in Production

Price Increase:


Examples:


Price Decrease:

Supply

1.  Definition of Supply:

2.  Quantity Supplied:

3.  Law of Supply:

4.  Supply Schedule versus Supply Curve:




Price

Quantity Supplied



$50

275


$40

225

$30

180


$20

105


$10

55


$5

30

