Elasticity of Demand
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1.  What is the change in quantity demanded when price of gasoline changes from $0.90 cents to $2.50?
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2.  What is the change in quantity demanded when price of pizza changes from $1.00 to $3.00?
Price Ceiling versus Price Floor
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1.  What is the equilibrium price?

2.  What is the quantity demanded at a price of $8.00?


What is the quantity supplied at $8.00?


What is the problem?
3.  What is the quantity demanded at a price of $4.00?


What is the quantity supplied at $4.00?


What is the problem?
Graph a Price Ceiling.




   Graph a Price Floor.


