My First Economics Test

1. Economics- definition

2. Economic Models

3. Rational Choice Theory

4. Scarcity

5. Incentives (carrots and sticks)

6. Opportunity Cost

7. Sunk Cost

8. Microeconomics v. Macroeconomics

9. 3 Economic Questions

10. Four Factors of Production/Examples

11. US GDP Rank

12. GDP versus Per Capita GDP

13. Examples of Market and Command Elements of the US Economy
14. Standard of Living

15. Circular Flow Model

16. Market

17. Goods versus Factors Market

18. Households versus Firms

19. Government Role in Circular Flow

20. Market-----Mixed-----Command Economies

21. US Economy (Market and Command elements)

22. PPF (label, opportunity cost problems)

23. Production versus Allocative Efficiency

24. Marginal Benefit/Marginal Cost

25. Law of Diminishing Marginal Benefit/Return

26. Absolute versus Comparative Advantage 

