Name:__________________

Supply and Demand Practice


A.  Label the Axes.

B.  Draw a demand curve, “d”

C.  Draw a supply curve, “s”





Price  Quantity Demanded  Quantity Supplied
5
90
30

10
80
40

15
70
50

20
60
60

25
50
70

30
40
80

35
30
90

40
20
100

A.  Graph the supply and demand schedules on the graph

B.  What is the equilibrium price?

C.  Draw the effect of a decrease in population.
D.  What happened to equilibrium price as a result of “C.”?

Give a novel example of
1.  Complements of Consumption 
2.  Substitutes of Consumption
Practice Problems
1.  The price of apples increases?


What happens to supply?

2.  What happens to the demand for apples if the price of pears increases? (assume they are substitutes of consumption)  


What happens to supply?

3.  What happens to the demand for milk if a new machine is invented that milks cows twice as fast?


What happens to supply?

4.  What happens to the supply of corn if the government increases subsidies to corn farmers?


What happens to demand?

5.  What happens to the equilibrium price for margarine, if the price of butter decreases?  (Assume they are substitutes)

6.  What happens to the supply of shoes if the price of shoes increases?

7.  What happens to the supply of peanut butter if the price of peanuts increases?


What happens to the demand for peanut butter?






